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the Burees of Labor Statistics strongly urges users te consider adepting the netional everage CPI for use in their escalator clauses 


BRIEF EXPLANATION OF THE CPi 


The Consumer Price index (CPI) is a measure of the average 
change in prices over time in a market basket of goods and 
services. CPis are published for two population groups: 1) The 
CPi for Urban Wage Earners and Clerical Workers (CPI-W), 
which covers 32 percent of the total population, and 2) the CP! 
for All Urban Consumers (CPI-U) and the Chained CP! for All 
Urban Consumers (C-CPI-U), which each cover about 87 percent 
of the total population. While the CPI-U and CPI-W are considered 
final when released, the C-CPI-U is issued in preliminary form 
and is subject to two annual revisions. The CP! is based on 
prices of food, clothing, shelter, transportation, medical care, 
and other goods and services that people buy for day-to-day 
living. ’” calculating the index, price changes for the various 
items in 87 locations are averaged together with weights that 
represent their importance in the spending of the appropriate 
population group. indexes for different months are usually 
compared in relative terms. Thus, an index of 133.5 is 1.063 
times higher than an index of 125.6 (133.5/125.6=1.063); in 


other words, prices increased 6 ° p=-cent. The CPI is used as 
an indicator of inflation, a deflator of other economic series, 
and an escalator for income payments. 


More detail. This news release trom the Bureau of Labor Statistics 
of the U.S. Department of Labor provides summary data from 
the Consumer Price index. The full release is available electronically 
on the internet at http://www.bis.gov/cpi/ at release time. if 
you have any questions about the CP!, please write to the Bureau 
of Labor Statistics, Division of Consumer Prices and Price indexes, 
Room 3615 PSB, Washington, DC 20212, or call (202) 691-7000. 
Full detail is available in the monthly periodical CP! Detailed Rieport 
tor $47 per year from New Orders, Government Printing Office, 
P.O. Box 371954, Pittsburgh, PA 15250-7954. This information 
will be made aveilable to sensory impaired individuals upon 
request. Voice phone: (202) 691-5200; Federal Relay Service: 1- 
800-877-8339. For a recorded message of summary CP! data, 
call (202) 691-5200. 


CPI For All Urban Consumers (CPI-U)-Analysis 


On a seasonally adjusted basis, the CPI-U rose 0.3 percent in August, for dairy products and for meats, poultry, fish, and eggs accounted for nearly 
following a 0.2 percent increase in July. In August, energy costs registered 90 percent of the August rise in grocery store food prices. The index for all 
their largest advance since March, increasing 2.7 percent. Within energy, the _ items less food and energy, which increased 0.2 percent in July, rose 0.1 
index for petroleum-based energy rose 5.6 percent, while the index for energy percent in August. Smaller increases in the indexes for shelter and medical 
services decreased 0.1 percent. The index for food rose 0.3 percent with the — care accounted for most of the deceleration in the all items less food and 
index for food at home up 0.4 percent. Increases in the indexes energy index. 


NEXT CPI RELEASE: SEPTEMBER DATA ON OCTOBER 16, 2003 8:30AM (EDT); TRY OUR CPI QUICKLINE: 202-691-6994 
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